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CERTIFIED PUBLIC ACCOUNTANTS
Phone: 605-928-7241
FAX No.: 605-928-6241
RO. Box 247
105 EAST MAIN, PARKSTON, SOUTH DAKQTA 57366

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

School Board
Corsica-Stickney School District No. 21-3
Douglas County, South Dakota

We have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States, the financial statements of the
governmental activities, the business-type activities, each major fund, and the aggregate remaining
fund information of the Corsica-Stickney School District No. 21-3, South Dakota (School District), as
of June 30, 2020 and for the year then ended, and the related notes to the financial statements,
which collectively comprise the School District’s basic financial statements and have issued our
report thereon dated September 1, 2020, which was qualified for QZAB series 2005 debt service
fund because of not being able to determine earnings on the escrow account.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the School District's
internal control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the School
District’s internal control. Accordingly, we do not express an opinion on the effectiveness of the
School District’s internal control.

Our consideration of internal control was for the limited purpose described in the preceding
paragraph and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies
may exist that were not identified. However, as described in the accompanying Schedule of Current
Audit Findings, we identified certain deficiencies in internal control that we consider to be material
weaknesses.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or
combination of deficiencies, in internal control such that there is a reasonable possibility that a
material misstatement of the School District’s financial statements will not be prevented, or detected
and corrected on a timely basis. We consider the deficiencies described in the accompanying
Schedule of Current Audit Findings as item 2020-001 to be a material weakness.

Member of South Dakota CPA Society and National Society of Accountants



Compliance and Other Matters

As part of obtaining reasonable assurance about whether the School District's financial statements
are free of material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts and grant agreements, noncompliance with which could have a direct
and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we
do not express such an opinion. The results of our tests disclosed no instances of noncompliance or
other matters that are required to be reported under Government Auditing Standards.

School District’'s Response to Findings

The School District's response to the finding identified in our audit is described in the accompanying
Schedule of Current Audit Findings. The School District’s response was not subjected to the
auditing procedures applied in the audit of the financial statements and, accordingly, we express no
opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
School District's internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the entity’s internal
control and compliance. Accordingly, this communication is not suitable for any other purpose. As
required by South Dakota Codified Law 4-11-11, this report is a matter of public record and its
distribution is not limited.

j btcw

Schoenfish’& Co.,
Certified Public Accountants
September 1, 2020
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CORSICA-STICKNEY SCHOOL DISTRICT NO. 21-3

SCHEDULE OF PRIOR AUDIT FINDINGS

PRIOR AUDIT FINDINGS:

Internal Control — Related Finding — Material Weakness:

Finding Number 2019-001:

A material weakness in internal controls was noted due to a lack of proper segregation of duties for
revenues. This comment has not been corrected and is restated as current audit finding number

2020-001.

y&ﬁam%dﬁ & Co., Ine.
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CORSICA-STICKNEY SCHOOL DISTRICT NO. 21-3

SCHEDULE OF CURRENT AUDIT FINDINGS

CURRENT AUDIT FINDINGS:

Internal Control — Related Finding — Material Weakness:

Finding Number 2020-001:

A material weakness in internal controls was noted due to a lack of proper segregation of duties for
revenues. This is a continuing audit comment since fiscal year 2016.

Criteria:

Proper segregation of duties results in increased reliability of reported financial data and decreased
potential for the loss of public assets.

Condition:

A limited number of employees process all revenue transactions from beginning to end. They also
receive money, issue receipts, record receipts, post receipts in the accounting records, prepare bank
deposits, reconcile bank statements, and prepare financial statements.

Effect:

As a result, there is an increased likelihood that errors could occur and not be detected in a timely
manner by employees in the ordinary course of performing their duties.

RECOMMENDATION:

1. We recommend that the Corsica-Stickney School District No. 21-3 officials be cognizant of this lack
of segregation of duties for revenues and attempt to provide compensating internal controls
whenever, and wherever, possible and practical.

Manaagement's Response:

The Corsica-Stickney School District No. 21-3 Board President, Jeremy Wright, is the contact person
responsible for the corrective action plan for this comment. This comment is due to the size of the
Corsica-Stickney School District No. 21-3 which precludes staffing at a level sufficient to provide an
ideal environment for internal controls. We are aware of this problem and are developing a policy to
provide compensating controls.

CLOSING CONFERENCE

The audit was discussed with the board president, superintendent, and the business manager of the
Corsica-Stickney School District No. 21-3 on September 18, 2020.

yoﬂow%dﬁ & Co., Inc.
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CERTIFIED PUBLIC ACCOUNTANTS
Phone: 605-928-7241
FAX No.: 605-928-6241
P.O. Box 247
105 EAST MAIN, PARKSTON, SOUTH DAKOTA 57366

INDEPENDENT AUDITOR'S REPORT

School Board
Corsica-Stickney School District No. 21-3
Douglas County, South Dakota

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-
type activities, each major fund, and the aggregate remaining fund information of the Corsica-Stickney
School District No. 21-3, South Dakota, (School District) as of June 30, 2020 and for the year then
ended, and the related notes to the financial statements, which collectively comprise the School District's
basic financial statements as listed in the Table of Contents.

Management's Responsibility for the Financial Statements

The School District's management is responsible for the preparation and fair presentation of these
financial statements in accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementation, and maintenance of internal controls relevant to the
preparation and fair presentation of financial statements that are free from material misstatements,
whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’'s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the School
District's preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the School District’s internal control. Accordingly, we express no such opinion. An
audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of
the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

Member of South Dakota CPA Society and National Society of Accountants



Basis for Qualified Opinions

The escrow balance for QZAB bond series 2005 was part of a bigger escrow account in which many
schools were included. As a result, the amount of the school’s portion, specifically the earnings on
investment of the escrow balance, was not reasonably determinable.

Qualified Opinions

In our opinion, except for the effects of not correctly reporting the QZAB bond series 2005 escrow
balance, as noted in the Basis for Qualified Opinion paragraph, the financial statements referred to
above present fairly, in all material respects, the respective financial position of the governmental
activities and the QZAB Bond Series 2005 Debt Service Fund of Corsica-Stickney School District

No. 21-3 as of June 30, 2020, and the respective changes in financial position and cash flows, where
applicable, thereof for the year then ended in conformity with accounting principles generally accepted in
the United States of America.

Unmodified Opinions

In addition, in our opinion, the financial statements referred to above present fairly, in all material
respects, the respective financial position of the business-type activities, each major fund, except the
QZAB Bond Series 2005 Debt Service Fund, and the aggregate remaining fund information of Corsica-
Stickney School District No. 21-3 as of June 30, 2020, and the respective changes in financial position
and cash flows, where applicable, thereof for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

Emphasis of Matter

As discussed in Note 2 and 12 to the financial statements, in 2020 the School District adopted
Governmental Accounting Standards Board (GASB) Statement No. 84, Fiduciary Activities. Our opinions
are not modified with respect to this matter.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the Budgetary
Comparison Schedules, the Schedule of the School District's Proportionate Share of the Net Pension
Liability (Asset), and the Schedule of the School District Contributions on pages 41 through 44, 46, and
47, respectively, be presented to supplement the basic financial statements. Such information, although
not a part of the basic financial statements, is required by the Governmental Accounting Standards Board
who considers it to be an essential part of financial reporting for placing the basic financial statements in
an appropriate operational, economic, or historical context. We have applied certain limited procedures
to the required supplementary information in accordance with auditing standards generally accepted in
the United States of America, which consisted of inquiries of management about the methods of
preparing the information and comparing the information for consistency with management’s responses
to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the
basic financial statements. We do not express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an opinion or
provide any assurance.

yM@ﬁdﬁ ¥ Ce., Ine.
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The School District has omitted the Management’'s Discussion and Analysis (MD&A) that accounting
principles generally accepted in the United States of America require to be presented to supplement the
basic financial statements. Such missing information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board who considers it o be an
essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. Our opinion on the basic financial statements is not affected
by this missing information.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated September 1,
2020 on our consideration of the School District's internal control over financial reporting and our tests of
its compliance with certain provisions of laws, regulations, contracts and grant agreements, and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the internal
control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the School District’s internal control over
financial reporting and compliance.

D Arinfil & o e

Schoenfish & Co., Inc.
Certified Public Accountants
September 1, 2020

yo/mw«ﬁdﬁ & Co., Ine.

CERTIFIED PUBLIC ACCOUNTANTS
P.O. Box 247
105 EAST MAIN, PARKSTON, SOUTH DAKOTA 57366



CORSICA-STICKNEY SCHOOL DISTRICT NO. 21-3
STATEMENT OF NET POSITION
As of June 30, 2020

Primary Government

Governmental Business-Type
Activities Activities Total
ASSETS:
Cash and Cash Equivalents 3,654,193.73 2,736.84 3,656,930.57
Investments 2,906,277.00 2,906,277.00
Taxes Receivable 1,271,493.57 1,271,493.57
Other Assets 191,741.59 11,550.35 203,291.94
Inventories 10,089.13 10,089.13
Restricted Assets:
Deposits 15,924.00 15,924.00
Cash and Cash Equivalents 373,947.80 373,947.80
Net Pension Asset 8,440.50 8,440.50
Capital Assets:
Land 69,256.02 69,256.02
Other Capital Assets, Net of Depreciation 3,344,033.03 23,209.23 3,367,242.26
TOTAL ASSETS | 11,835,307.24 | | 47,585.55 | | 11,882,892.79 |
DEFFERRED OUTFLOWS OF RESOURCES
Pension Related Deferred Outflows 435,210.29 435,210.29
TOTAL DEFERRED OUTFLOWS OF RESOURCES |  435,210.29 | | 0.00| | 435,210.29 |
LIABILITIES :
Accounts Payable 9,282.93 9,282.93
Other Current Liabilities 207,255.85 2,139.46 209,395.31
Noncurrent Liabilities:
Due Within One Year 257,000.00 257,000.00
Due in More than One Year 258,445.76 258,445.76
TOTAL LIABILITIES [ 731,984.54 | | 2,139.46 | [  734,124.00 |
DEFERRED INFLOWS OF RESOURCES:

Taxes Levied for Future Period 1,253,081.01 1,253,081.01
Pension Related Deferred Inflows 178,076.67 178,076.67
TOTAL DEFERRED INFLOWS OF RESOURCES [ 1,431,157.68 | | 0.00 | | 1,431,157.68 |

NET POSITION:
Net Investment in Capital Assets 2,913,289.05 23,209.23 2,936,498.28

Restricted for:
Capital Outlay Purposes 3,747,456.50 3,747,456.50
Special Education Purposes 1,509,373.16 1,509,373.16
NPIP Insurance Reserve 15,924.00 15,924.00
Debt Service Purposes 373,947.80 373,947.80
SDRS Pension Purposes 265,574.12 265,574.12
Unrestricted (Deficit) 1,281,810.68 22,236.86 1,304,047.54
TOTAL NET POSITION 10,107,375.31 45,446.09 10,152,821.40

The notes to the financial statements are an integral part of this statement.
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CORSICA-STICKNEY SCHOOL DISTRICT NO. 21-3
Reconciliation of the Governmental Funds Balance Sheet to the Statement of Net Position
June 30, 2020

Total Fund Balances - Governmental Funds 6,925,545.34

Amounts reported for governmental activities in the statement
of net position are different because:

Net pension asset reported in governmental activities 8,440.50

is not an available financial resource and therefore
is not reported in the funds.

Capital assets used in governmental activities are 3,413,289.05

not current financial resources and therefore are
not reported in the funds.

Pension related deferred outflows are components 435,210.29

of pension liability (asset) and therefore are not
reported in the funds.

Long-term liabilities, including QZAB Bonds payable (515,445.76)
and accrued leave payable, are not due and

payable in the current period and therefore are

not reported in the funds.

Assets, such as taxes receivable that are not 18,412.56
available to pay for current period expenditures,
are deferred in the funds.

Pension related deferred inflows are components (178,076.67)

of pension liability (asset) and therefore are not
reported in the funds.

Net Position - Governmental Activities 10,107,375.31

The notes to the financial statements are an integral part of this statement.
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CORSICA-STICKNEY SCHOOL DISTRICT NO. 21-3
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Reconciliation of the Statement of Revenues, Expenditures and Changes in Fund

Balances to the Government-Wide Statement of Activities
For the Year Ended June 30, 2020

Net Change in Fund Balances - Total Governmental Funds

Amounts reported for governmental activities in the statement of
activities are different because:

Governmental funds report capital outlays as expenditures.
However, in the statement of activities, the cost of those
assets is allocated over their estimated useful lives and
reported as depreciation expense. This is the amount by
which depreciation exceeded capital outlay in the current
period.

In the statement of activities, gains and losses on disposal
of capital assets are reported, whereas, in the governmental
funds, the proceeds from the disposal of capital assets is
reflected, regardless of whether a gain or loss is realized.

The receipt of donated capital assets is not reported on
the fund statements, but is reported as a program
revenue on the government-wide statements.

Governmental funds do not reflect the change in accrued
leave, but the statement of activities reflects the change
in accrued leave through expenditures.

In both the government-wide and fund financial statements,
revenues from property tax levies are applied to finance the
budget of a particular period. Accounting for revenues

from property tax accruals in the funds' statements

differs from the accounting in the government-wide statements
in that the fund financial statements require the amounts to be
"available". This amount reflects the application of both

the application period and "availability criteria".

Some expenses reported in the statement of activities
do not require the use of current financial resources
and therefore are not reported as expenditures in
governmental funds.

Changes in the pension related deferred outflows/inflows
are direct components of pension liability (asset) and are
not reflected in the governmental funds.

Change in Net Position of Governmental Activities

The notes to the financial statements are an integral part of this statement.

1,022,401.03

(72,043.38)

(5,000.01)

26,892.21

(1,814.38)

6,467.52

(1,363.44)

(254,593.50)

720,946.05




CORSICA-STICKNEY SCHOOL DISTRICT NO. 21-3
STATEMENT OF NET POSITION

PROPRIETARY FUNDS
As of June 30, 2020

ASSETS:

Current Assets:
Cash and Cash Equivalents
Accounts Receivable, Net
Due from Other Government
Inventory - Stores for Resale
Inventory of Donated Food

Total Current Assets

Noncurrent Assets:
Capital Assets:
Machinery and Equipment--Local Funds
Machinery and Equipment--Federal Assistance
Less: Accumulated Depreciation
Total Noncurrent Assets

TOTAL ASSETS

LIABILITIES:
Contracts Payable
Payroll Deductions and Witholdings and
Employer Matching Payable

TOTAL LIABILITIES
NET POSITION:
Net Investment in Capital Assets

Unrestricted Net Position

TOTAL NET POSITION

Enterprise Funds

Food Service
Fund

2,736.84
96.35
11,454.00
2,825.12
7.264.01

| 24,376.32 |

138,505.25
2,996.00
(118,292.02)

| 23,209.23 |

|  47,585.55 |

1,933.40

206.06

| 2,139.46 |

23,209.23
22,236.86

45,446.09

The notes to the financial statements are an integral part of this statement.

16



CORSICA-STICKNEY SCHOOL DISTRICT NO. 21-3
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET POSITION
PROPRIETARY FUNDS
For the Year Ended June 30, 2020

Enterprise Funds
Food Service

Fund

Operating Revenue:

Food Sales:

Student 64,951.05
Adults 4,701.05

Other Charges for Goods and Services 109.37
Total Operating Revenue 69,761.47
Operating Expenses:

Salaries 86,307.33

Employee Benefits 11,165.24

Purchased Services 751.38

Supplies 2,245.22

Cost of Sales - Purchased 50,280.06

Cost of Sales - Donated 13,343.22

Other 47.99

Depreciation 5,473.72
Total Operating Expenses 169,614.16
Operating Income (Loss) (99,852.69)
Nonoperating Revenue:

State Grants 576.63

Federal Grants 75,279.05

Donated Food 14,842.07
Total Nonoperating Revenue (Expense) 90,697.75
Income (Loss) Before Transfers (9,154.94)

Transfers In 17,000.00
Change in Net Position 7,845.06 |
Net Position - Beginning 37,601.03
NET POSITION - ENDING 45,446.09

The notes to the financial statements are an integral part of this statement.
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CORSICA-STICKNEY SCHOOL DISTRICT NO. 21-3
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
For the Year Ended June 30, 2020

Enterprise Funds
Food Service

Fund
Cash Flows from Operating Activities:
Cash Receipts from Customers 70,133.27
Cash Payments to Employees for Services (97,462.97)
Cash Payments to Suppliers of Goods and Services (54,149.28)
Net Cash Provided (Used) by Operating Activities | (81,478.98)|
Cash Flows from Noncapital Financing Activities:

Transfers from General Fund 17,000.00
Operating Grants 64,401.68
Net Cash Provided (Used) from Noncapital Financing Activities | 81,401.68 |
Net Increase (Decrease) in Cash and Cash Equivalents | (77.30)]
Cash and Cash Equivalents at Beginning of Year 2,814.14
Cash and Cash Equivalents at End of Year 2,736.84

RECONCILIATION OF OPERATING INCOME (LOSS) TO NET
CASH PROVIDED (USED) BY OPERATING ACTIVITIES:
Operating Income (Loss) (99,852.69)
Adjustments to Reconcile Operating Income to
Net Cash Provided (Used) by Operating Activities:
Depreciation Expense 5,473.72
Value of Donated Commodities Used 13,343.22
(Increase) decrease in Receivables 371.80
(Increase) decrease in Inventories (824.63)
(Decrease) increase in Accrued Wages Payable 9.60
Net Cash Provided (Used) by Operating Activities (81,478.98)
Noncash Investing, Capital and Financing Activities:
Value of Commodities Received 14,842.07

The notes to the financial statements are an integral part of this statement.
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CORSICA-STICKNEY SCHOOL DISTRICT NO. 21-3
STATEMENT OF FIDUCIARY NET POSITION
FIDUCIARY FUNDS
As of June 30, 2020

Custodial
Funds
ASSETS:

Cash and Cash Equivalents 22,974.03
TOTAL ASSETS r 22,974.03 ]
NET POSITION

Restricted for:
Organizations 22,974.03
TOTAL POSITION 22,974.03

The notes to the financial statements are an integral part of this statement.
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CORSICA-STICKNEY SCHOOL DISTRICT NO. 21-3
STATEMENT OF CHANGES IN FIDUCIARY NET POSITION
FIDUCIARY FUNDS
For the Year Ended June 30, 2020

Custodial
Funds
ADDITIONS:

Collections for Student Activities 75,706.90
Total Additions | 75,706.90 |
DEDUCTIONS:

Payments for Student Activities 68,551.75
Total Deductions |  68,551.75 |
Change in Net Position 7,155.15
Net Position - Beginning 0.00
Restatement:

Implementation of GASB 84 (See Note 12) 15,818.88
Net Position - Beginning, as Restated 15,818.88
NET POSITON - ENDING 22,974.03

The notes to the financial statements are an integral part of this statement.



CORSICA-STICKNEY SCHOOL DISTRICT NO. 21-3 21

NOTES TO THE FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of the School District conform to generally accepted accounting principles
applicable to government entities in the United States of America.

a. Financial Reporting Entity:

The reporting entity of Corsica-Stickney School District No. 21-3 (School District) consists of the primary
government (which includes all of the funds, organizations, institutions, agencies, departments, and offices
that make up the legal entity, plus those funds for which the primary government has a fiduciary
responsibility, even though those fiduciary funds, may represent organizations that do not meet the criteria
for inclusion in the financial reporting entity); those organizations for which the primary government is
financially accountable; and other organizations for which the nature and significance of their relationship
with the primary government are such that their exclusion would cause the financial reporting entity's
financial statements to be misleading or incomplete.

The School District participates in the Mid-Central Educational Cooperative with twelve other school
districts and the Core Educational Cooperative with eleven other school districts. See detailed note
entitled “Joint Ventures” for specific disclosures. Joint ventures do not meet the criteria for inclusion in the
financial reporting entity as a component unit, but are discussed in these notes because of the nature of
their relationship with the School District.

b. Basis of Presentation:

Government-wide Financial Statements:

The Statement of Net Position and Statement of Activities display information about the reporting entity as
a whole. They include all funds of the reporting entity except for fiduciary funds. The statements
distinguish between governmental and business-type activities. Govermental activities generally are
financed through taxes, intergovernmental revenues, and other non-exchange revenues. Business-type
activities are financed in whole or in part by fees charged to external parties for goods or services.

The Statement of Net Position reports all financial and capital resources, in a net position form (assets
minus liabilities equal net position). Net position is displayed in three components, as applicable, net
investment in capital assets, restricted (distinguishing between major categories of restrictions), and

unrestricted.

The Statement of Activities presents a comparison between direct expenses and program revenues for
each segment of the business-type activities of the School District and for each function of the School
District's governmental activities. Direct expenses are those that are specifically associated with a
program or function and, therefore, are clearly identifiable to a particular function. Program revenues
include (a) charges paid by recipients of goods and services offered by the programs and (b) grants and
contributions that are restricted to meeting the operational or capital requirements of a particular program.
Revenues that are not classified as program revenues, including all taxes, are presented as general
revenues.

See Independent Auditor's Report.



CORSICA-STICKNEY SCHOOL DISTRICT NO. 21-3 22

NOTES TO THE FINANCIAL STATEMENTS
(Continued)

Fund Financial Statements:

Fund financial statements of the reporting entity are organized into funds, each of which is considered to
be a separate accounting entity. Each fund is accounted for by providing a separate set of self-balancing
accounts that constitute its assets, liabilities, fund equity, revenues, and expenditures/expenses. Funds
are organized into three major categories: governmental, proprietary, and fiduciary. An emphasis is placed
on major funds within the governmental and proprietary categories. A fund is considered major if it is the
primary operating fund of the School District or it meets the following criteria:

1. Total assets, liabilities, revenues, or expenditures/expenses of the individual governmental o